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The Art & Finance Sector is Maturing 

Thel latestl “Artl &l Finance”l reportl froml Deloittel andlArtTacticl isl fulll of
promiselforlthelfutureloflthislsector.lSurveyinglalwidelrangeloflfinancial
institutions,l artl professionalsl andl collectors,l includingl privatel banks,
familyl offices,l auctionl houses,l galleriesl andl artl advisors,l thel report
giveslalgoodloverviewloflwhatllieslahead.l

Inl2012,lalBarclay’sl reportl foundl thatl thelaveragelwealthyl individual
hadl 9%lofl hisl portfoliol dedicatedl tol artl andl collectibles.l Thisl isl now
increasinglparticularlyl inlEuropelandl thelU.Slaslaldirectl resultl ofl the
globall artlmarket’sl growthlandl thelgloball increasel inlwealth.l 78%lof
artlbuyersladmittedl tolviewingl theirlartlpurchaseslaslanl investmentl to
someldegree,luplfroml53%ltwolyearslago.lThelknocklonleffectl islthat
collectorslarel increasinglyl turningl tol theirlwealthlmanagerslaskingl for
morelart-relatedlservices.l

Withinl thel rangeloflserviceslwealthlmanagerslcanlofferl theirlclients,l is
artl andl estatel planning,l artl philanthropy,l artl securedl lendingl and
exclusivelaccessltolthelartlworld.lHowever,lthislmarketlislnotlwithoutlits
problems,lnotablylhighltransactionlcosts,llittlelregulationlandlallacklof
transparency,l whichl hasl resultedl inl wealthl managersl beingl more
reluctantl tol includel artl intol traditionall wealthl management.l Inl this
year’sl surveyl 55%l respondedl thatl artl shouldl bel partl ofl wealth
managementlofferingslversusl82%l inl2011.lPrivatelbankslandl family
officesl arel warmingl upl tol thel ideal however,l withl overl al thirdl ofl the
banksl surveyedl currentlyl offeringl artl securedl lendingl andlmorel than
halflofl thesel institutionsldescribinglartlaslalkeylassetl class,l important
forl diversifyingl portfoliosl andl alsol al meansl ofl weatheringl market
volatility.l Whenl itl comesl tol artl professionalsl andl artl collectors,l they
arel increasinglyl convincedl aboutl thel rolel ofl artl asl anl assetl class
risingl froml 58%l andl 57%l believingl thisl inl 2011l tol 78%l andl 82%
believingl itl inl2014lrespectively.lThislhighlightslanotherlofl thelsector’s
currentlchallengesl thatl islwealthlmanagers’ldifficultiesl inlsourcingland
findingl thel rightl art-relatedl expertise.l Thel reportl confirmedl thatl art
advisoryl servicesl arel bestl leftl tol artl professionalsl asl opposedl to
wealthlmanagerslandlnotedlthelbenefitslthatltheseltwolgroupslworking
closerl togetherl inl thisl fieldlcouldlhave.lForloverlaldecade,l1858lLtd
ArtlAdvisorylhaslbeenlservingl thelartladvisoryl requirementsloflclients
andl isl universallyl viewedl asl al trustedl partnerl tol thel wealth
managementl community.l Inl recognitionl ofl this,l 1858l isl thel current
Spear'slwealthlmanagementlartladvisorylfirmloflthelyear.

Artl fundsl arel stilll tol provel themselves;l theirl currentl estimatedl global
worthlsignificantlyldownlfromllastlyear.lHowever,lartlprofessionalsland
collectorslviewlthemlaslaldiversificationltoollwithlalpositivelfuture.lThe
growthl ofl onlinel artl businessesl andl toolsl arel helpingl addressl the
issueslwhichlhavelpreviouslyl causedl fundsl tolbelproblematic.lAsl the

http://www.1858ltd.com


issueslwhichlhavelpreviouslyl causedl fundsl tolbelproblematic.lAsl the
marketl strivesl towardsl greaterl transparency,l artl financel servicesl will
havel anl evenl greaterl potentiall tol protect,l leveragel andl enhancel art
assets.ll

Wealthlcreationlcontinuesltoldrivelartlmarketlgrowthlandlthelnumberlof
UHNWIslacrosslthelworldlinvestinglinlartlandlcollectibleslislincreasing.
Thisl providesl furtherl opportunitiesl forl wealthl managersl andl art
professionalsl togetherl tol providel artl services.l Inl additionl thisl yearl is
likelyl tol bel al recordl yearl forl thel artl market,l withl thel firstl halfl ofl the
year’slauctionl figuresl fromlSotheby’slandlChristie’slequallingl88%lof
2013’sl total.lThesel resultslarel likelyl tolhavelalpositivel impactlonl the
developmentloflthelArtl&lFinancelsector.
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The Importance of Risk Mitigation 

Risklmitigationlinlfinelartlcollectingltakesltwolforms.lInitially,lleadinglup
tolandlatl thelpointlofl transactionlandlsubsequently,l inlpreservingland
protectinglthelartworklwherelitlisllocated.lItlislvitalltolhavelmeasureslin
placelinlbothlinstanceslandltherelarelmanylexampleslwhichlremindlus
why.l

Al recentlcaselsawlalclientlaskl forladvicelonlal transactionl forlalVan
GoghlworklofferedlatloverlUS$5m.l1858lLtd’sldue-diligencelresearch
foundl thatl thel Cataloguel Raisonnél hadl recentlyl downgradedl the
paintingl froml “by”lVanlGoghl tol “attributedl to”lmeaningl thelworklwas
worthlsignificantlyl less,l inl thelregionlofl$100,000.lAnotherlexamplel is
thelKnoedlerlGallerylcaselinlNewlYork,lwhichlsawlexperiencedlprivate
collectorslandlinstitutionslacquiringlabstractlexpressionistlworkslbylthe
likesl ofl Rothko,l Klinel andl Pollockl forl multimillionl dollarl sumsl that
turnedl outl tol bel forgeriesl fabricatedl byl al Chinesel painterl livingl in
Queens.l Finally,l ongoingl artl theftl servesl asl al reminderl ofl the
importanceloflrisklmitigationlafterlalpurchaselhaslbeenlcompleted.l

Checkslagainstlthelresearchlinstitutes,lcataloguelraisonnés,llaboratory
analysis,l pigmentl testingl andl radiographyl inl additionl tol obtaining
secondl andl thirdl opinionsl arel alll thel basicsl thatl underpinl best
practicel forlartldue-diligence.lForlsculpture,l inl thelcaseloflmultiples,l it
islcriticalltolchecklwhetherlitlwaslmadelwhilelthelartistlwaslalivelorlcast
posthumously.l Checkingl paperworkl forl transferl ofl ownershipl records
andlbillsloflsale,lbuyer’slandlseller’slcorrespondence,lsalelcatalogues,
academicl publications,l exhibitionl history,l labels,l artist’sl stampsl and
expertsl verificationslarel alsol cruciall forl ensuringl thel truelprovenance
canlbelverified.l

Inl additionl tol transactingl wisely,l privatel collections,l whateverl their
scale,ldemandl thelsameldetailedl levelloflattentionl tolensurel theylare
preservedl overl generations.l Inl thel firstl instance,l lossl preventionl and
thel correctl conservationlmeasuresl arel keyl tolmaintainingl value.l This
includesl carefull considerationl ofl issuesl relatedl tol temperature,
humiditylandlexposureltolheatlandllightlwhenldisplayinglalcollection.
Anlunderstandinglofl thelspecificlmaterialslusedl inl thelartworksl islalso
necessary,l andl care-handlingl guidesl shouldl bel madel availablel to
anybodyl whol mayl handlel thel collection,l froml cleaningl staffl to
decorators.lEnvironmentall issuesl suchl aslwhetherl thel locationl isl inl a
seismicl zonel arel alsol importantl whenl consideringl framingl and



hanging.l Inl thel casel ofl emergencies,l al planl shouldl bel inl place
includingl al prioritisedl listl ofl thel artworksl inl thel orderl inl whichl they
shouldlbelsaved.lAllldocumentationlshouldlbelkeptlsecurely,lincluding
copiesl whichl shouldl bel keptl separatelyl froml thel artworks.l New
technologieslsuchlaslDNAlcodinglaslwelllaslotherlanti-theftltechniques
shouldlalsolbelconsideredlforlbothltheftlavoidancelandltheftlrecovery.l

1858lLtdl islpleasedl tolprovidelspecialistl risklmanagementladvicel to
guidel clientsl inl thel areasl ofl insurance,l lossl preventionl andl risk
assessment.l Whetherl thel issuesl arel aroundl shipping,l storage,l site
securitylandldisplaylorlaroundl thelmorelmainstreaml riskslofl fire,l theft
andl waterl damage,l al riskl assessmentl reportl andl al pre-
emergency/disasterlplanlarelanlessentiallpre-requisiteltolmitigatelrisk.
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Thel originall ‘Lel Penseur’l froml 1915l byl Augustel Rodinl onl thel left,l andl al nearl identical
sculpturelcastlinlthel1930s.lThelfirstlsoldlforl$4mlinl2011,lwhilstlthellatterlsoldlforl$380,000lin
2010.
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Top Rarities at Auction 

ThislNovember’slSotheby’slsaleslinlNewlYorklarelpresentinglsomeltop

raritiesl forl auction.l Thel Impressionistl andl Modernl Artl salel onl 4th

Novemberl willl seel Vincentl Vanl Gogh’sl ‘Stilll Life,l Vasel withl Daisies
andl Poppies’l datingl froml 1890l upl forl sale.l Thel followingl week,l on

11thl November,l Jasperl Johns’l iconicl ‘Flag’l willl bel thel starl lotl atl the
auctionlhouse’slContemporarylArtleveninglsale.l

‘Stilll Life,l Vasel withl Daisiesl andl Poppies’l hasl beenl describedl by
Sotheby’sl asl “thelmostl importantl stilll lifel byl VanlGoghl tol appearl at
auctionl inl morel thanl twol decades”.l Itl hasl beenl estimatedl tol selll for
somewherelbetweenl$30mlandl$50m.lAlthoughlfarlbelowlthel$82.5m
recordl setl byl Vanl Gogh’sl ‘Dr.l Gachet’l inl 1990,l thel paintingl isl an
importantlonelinlthelartist’slcareer.lPaintedlinlthelmidstloflalmania,ljust
al fewl weeksl beforel hisl death,l itl isl onel ofl thel fewl worksl Vanl Gogh
managedl tol selll duringl hisl lifetime.l Thel paintingl hasl al detailed
provenance,l passingl throughl thel handsl ofl variousl collectorsl and
galleriesl includingl Impressionistl collectorl Gaston-Alexandre
CamentronlandlMoMAlco-founderlAnsonlGoodyear.l

Createdl nearlyl al hundredl yearsl later,l Jasperl Johns’l ‘Flag’l isl also
expectedl tol drawl al lotl ofl attention.l Johns’l flagl artworksl belongl in
majorlcollections,lnotablylatlMoMA,lthelMetropolitanlMuseumlandlthe
Whitneyl Museum.l Firstl createdl inl thel 1950s,l thesel worksl pavedl the
waylforlPoplartlandltheirlmediuml–lpigmentlblendedlwithlwax,lknown
aslencausticl–lwasl refreshinglyl literal.l Itl islalworkl froml thislseriesl that
achievedl thelauctionl recordl forl thelartistl atlChristie’sl inl2010,l selling
forl $28.8mlandl thel1983lversionlupl forl salel inlNovemberl isl thel first
oneltolgoltolauctionlsincelthen,lexpectingltolselllforl$15-20m.lBefore
then,l however,l itl willl tourl tol Losl Angeles,l Hongl Kongl andl London
givingl collectorsl inlAsialandlEuropelandl chancel tol seel itl beforel the
sale.l

Newl York’sl springl salesl atl Sotheby’sl andl Christie’sl ofl Impressionist,
ModernlandlContemporarylArtlnettedl$2.2billion,l22%lmorelthanl last
November’sl sales.l Thel trendl isl expectedl tol continuel thisl seasonl as



thesel majorl worksl comel upl forl auctionl andl collectorsl continuel to
investlinlmuseumlqualitylworksloflart.lThelsaleslwilllalsolseelsculptures
fromlGiacomettilandlModigliani,l‘LelPrintemps’lbylManet,lElvislPresley
andl Marlonl Brandol paintingsl froml Warhol,l severall worksl byl Jeff
KoonslandlalRothkolpaintingltolnamelalfew.

 

 

The Contemporary Art Market Today

Thelcontemporarylartlmarketlislreachingleverlnewlheightsldespitelany
fearsl ofl al bubblel thatl wouldn’tl last.l Sincel thel 2009-10l setback,l the
globallturnoverlinlthislsectorlhaslalmostldoubledlandlalnewlpeaklhas
beenl reachedl onl alll frontsl –l auctionl turnover,l pricel risesl andl record
bidsl accordingl tol thel latestl reportl fromlArtpricel publishedl earlierl this
month.lGloballsalesloflcontemporarylartlamountedltol€1.5lbillion,lup
33%lfromllastlyear,landlrepresentingl15%loflthelgloballartlmarket.l

Lastl November,l Jeffl Koonsl setl al newl recordl forl al workl of
contemporaryl artl butl alsol forl al livingl artistl whenl hisl ‘Balloonl Dog
(Orange)’l soldl forl $58.4ml (€38.8m).l Inl thel 2013-14l periodl twelve
otherl worksl alsol soldl forl overl thel €10ml mark.l Thesel 13l works
constitutel halfl ofl thel contemporaryl worksl ofl artl everl soldl abovel this
pricel thresholdl atl auction,l provingl whatl al yearl itl hasl beenl forl this
sector.l Thel threel topl sellingl artistsl remainl Jean-Michell Basquiat,l Jeff
Koonsl andl Christopherl Wooll whol betweenl theml nettedl €339m,l or
22%loflthelgloballcontemporarylartlmarket.l

Contemporarylartl isl thel leadingl sectorlofl bothl thelU.S’slandlChina’s
artl markets.l Lastl year,l thel twol countriesl hadl anl equall sharel ofl this
sectorlgloballylbutlthislyearlChina,ldespitelalrecentldip,lislbacklinlthe
leadl andl 42%l upl froml lastl year.l Itsl €801ml turnoverl gavel itl al 40%
sharelabovelthelU.S’sl€552ml37%lshare.lBothlfoundlthemselveslway
aheadloflthelU.K.linlthirdlplacelwithlal15%lshare,lfollowedlbylFrance
withl lesslthanl2%.lInladditionlChinalnowlhasl47lartistsl inl theltopl100
artistslbylrevenue,lcomparedlwithl19lAmericans.l

China’sl powerl inl thel contemporaryl sectorl hasl benefittedl thel restl of
Asia.lTaiwan,lSingaporelandlSouthlKorealrankedlamongstltheltopl10
countrieslforlcontemporarylartlsales,lwhilstlsevenlofltheltopl10lcitieslin
termsl ofl auctionl turnoverl inl thisl sectorl werel inlAsia,l alongsidel New
York,lLondonlandlParislwholrankedlfirst,lthirdlandlsixthlrespectively.l

However,lthelreportlwriteslthatlthislsectorlislunaffordablelbylreputation
only.l100-200,000lworkslbyl“clearlylidentifiedlartists”lselllforllesslthan
€10,000leachlyear,landlgloballyl88%loflcontemporarylworkslsoldlat
auctionl selll forl lessl thanl€5000.lThisl percentagel risesl tol 81%l ifl only
takinglEuropelintolaccount.lAuctionlpricesloverl€50,000lconcernlonly
8%lofllotslsold.l

Thel marketl hasl beenl describedl asl beingl backl tol thel “galloping
speculation”loflthel2004-7lperiod,lwhichlmakeslitlalmorelvolatileland
riskierlmarketlthanlthelModernlandlPost-Warlmarkets.lHowever,linlboth
thel developedl andl emerginglmarkets,l itl isl garneringlmorel andlmore
attentionl throughl fairsl andl biennials,l museumsl andl foundations,
auctionl saleslandl thelpowerfull gallerylnetwork.lEstablishedlcollectors



arel increasinglyl interestedl inl contemporaryl art,l whilstl young,l new
collectorslchampionlit.

 

Cadmium Ban: Is this the end of bright
paintings? 

Al reportl publishedl inl Swedenl lastl yearl claimingl thatl cadmium,l a
heavylmetal,l isl findingl itslwayl intolagriculturall landlandlsubsequently
intolourl foodlaslal resultl ofl cadmiumlpigmentlpaints,l calledl forlalll of
theseltolbelbannedlinlEurope.lThelsubstancelfoundlinloil,lacrylicland
watercolourlpaintslislnowlthelsubjectloflanlEUlinvestigationlwhichlmay
resultlinlalbanlwithinlthelnextltwolyears.l

Cadmiuml pigmentsl createl bright,l intensel colours,l particularlyl reds,
yellowsl andl browns.l Monetl andl Matissel werel famousl advocatesl of
thesel pigments,l andl theyl werel championedl byl thel likesl ofl Cezanne,
Dalil andl Bacon.l Ironicallyl atl thel timel itl wasl discovered,l cadmium
pigmentslwereldevelopedlbecauselotherlpaintlpigmentslwerelsoltoxic.
Originallylverylexpensive,lsincelbeinglcommerciallylviablel inl thelmid
1880s,l itl haslbeenlalstaplelonlartists’lpalettes.lAnotherladvantagel is
thatlcadmiumlpigmentslarellightlfastlreducinglthellikelihoodloflfading.l

Manyl artistsl havel signedl al petitionl againstl thel ban,l worriedl thatl its
effectsl wouldl bel disastrousl forl thel futurel ofl art,l asl nol comparative
alternativeslexist.l Inladdition,l theylclaiml thatlanylcadmiuml inl landfills
andl watercoursesl isl thel resultl ofl dumpedl nickel-cadmiuml batteries,
whichl forl manyl yearsl werel thel mostl commonl typel ofl rechargeable
batteries.l

ThelEuropeanlChemicallAgencylwillltakelaldecisionlnextlDecember.

l
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1858 Ltd Art Advisory

Buying
Selling
Authentication
Valuations
Auctionlrepresentation
CollectionlManagement
ArtlPhilanthropylAdvice
ArtlFinance
ArtlrelatedlTaxlandlEstate
Planning

l

How an 1858 advisor
can help you:

•Exclusive Accessl tol worksl of
artlinlprivatelcollectionslthatlare
notlavailablelonlthelmarket.

• Impartial Advicel being
independentloflauctionlhouses,
galleriesl andl dealers,l we
providel impartiall advicel when
buyinglandlsellinglonlbehalflof
ourlclient.

•Time Savingslaslwelarelablelto
managel alll areasl ofl the
collectinglprocesslonlourlclients
behalf,l wel arel ablel tol buildl or
selllcompletelcollectionslwithlas
muchl orl asl littlel involvement
fromlthelclientlasltheylwish.

•Direct Savingsl duel tol our
buyingl andl negotiating
capabilitiesl wel significantly
reducel transactionall charges
whichl inl turnlwel passl directly
onltolourlclient.

Art Calendar Highlights   

Constable: The Making of a Masterl
Victoria and Albert Museum, Londonl

Untill11thlJanuaryl2015
www.vam.ac.uk

l

Paris Photol
Grand Palais, Parisl

13thl–l18thlNovember
www.parisphoto.com

l

Contemporary Istanbull
Istanbull

13thl–l18thlNovember
www.contemporaryistanbul.com

l

Singapore art Fair

27thl–l30thlNovember
www.singapore-art-fair.com

l

1914-2014 : Cent ans de Création
Musée Mohammed 6 d'Art Moderne & Contemporain, Rabat      
   
www.museemohammed8.ma

 

 

•Reducing Riskl by
undertakingl thoroughl due
diligencel onl alll transactional
decisions,l wel ensurel that
potentiallyl costlyl mistakesl are
avoidedl andl thel clientl has
completel confidencel inl the
decisionlmade.

+44l(0)l207l590l3112
contact@1858ltd.coml

www.1858ltd.com

Imageslinlthelorderloflwhichltheylappearlcourtesylof:lwww.theindependent.co.uk;
www.deloitte.com;lwww.artnet.com;lwww.christies.com;Monet’sl‘AutumnlatlArgenteuil ’.lwww.courtauld.ac.uk;lwww.vam.ac.uk
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